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WALTER M. LOWNEY COMPANY LIMITED 


OFFICERS 


EDMUND LITTLER 
Chairman & President 


KEITH I. ELLSON 


Executive Vice-President 


T. O. MOORSE 
Vice-President & General Manager 


PIERRE BACHAND, C.A., 


Vice-President & Secretary-Treasurer 


W. R. EDMONDSON 


Vice-President - Ice Cream Division 


R. B. McGREGOR 


Vice-President - Manufacturing 


OFFICES AND DIVISIONS 


HEAD OFFICE & CHOCOLATE DIVISION PLANT: 


1 Lowney Avenue, Sherbrooke, Que. 


SALES OFFICES — CHOCOLATE DIVISION: 


Vancouver Branch: 
Toronto Branch: 
Calgary Branch: 
Eastern Branch: 
Winnipeg Branch: 
Moncton Warehouse: 


Colonial Sales Company Ltd.: 


ICE CREAM DIVISION: 


Sales Offices & Plant: 
Dairy Plant: 


Depots: 


1220 Homer Street, Vancouver, B.C. 

14 Carson Street, Toronto, Ont. 

305 Tenth Ave., E., Calgary, Alta. 

11400 Albert Hudon Bivd., Montreal North, P.Q. 
44 Bunting Street, Winnined) Man. 

Berry Mills, N.B. 


St. John’s, Nfld. 


11400 Albert Hudon Blvd., Montreal North, P. Q. 
St. Cuthbert, P. Q. 


1 Lowney Ave., Sherbrooke, Que. 
255 Médéric Dufresne St., Trois-Riviéres, P.Q. 
146 Beach Street, Ottawa, Ont. 


Your Directors take pleasure in presenting the Statement of 
operations of your Company for the year ended June 30th, 
1967 together with the Auditors’ Report. 


Once again the sales volume of your Company’s products reached 
a new peak for the year under review. Sales of the Chocolate 
Division attained an increase of 8.73% while the Ice Cream 
Division showed a 8.39% increase, averaging a consolidated 
increase of 8.67% over the previous year. 


Operating profit for the year was $1,207,487. compared with 
$1,166,595. Full depreciation allowable for Dominion and Prov- 
incial tax purposes has been applied against operations for this 
period and amounted to $968,668. as compared with $868,658. 
Net Profit transferred to earned surplus was $607,487. against 
$602,368. last year. Per share earnings on the 217,190 shares 
outstanding was $2.79 against $2.77 last year. Before tax earnings 
of the Chocolate Division was $1,153,164 this year against 
$913,223 which is an increase of 26.2%. Ice Cream Division pre 
tax earnings were $56,122 against $253,298 last year. The reason 
for the very sharp drop in the Ice Cream Division profits was 
that our new Ice Cream plant on Albert Hudon Boulevard in 
the City of Montreal North was opened during the month of 
February and there were many non-recurring expenses. Our old 
Ice Cream Plant on Lajeunesse Street has been sold, the sale 


being effective June 30th. 


TO THE SHAREHOLDERS 


Working capital was decreased during the year by $20,096 and 
now stands at $2,346,662. Net additions to fixed assets was 
$1,409,501. Cash flow per share was increased from $8.04 last 
vear to $9.38. 


It appears at the present time that capital expenditures during 
the next fiscal year will be reduced. The only large expenditure 
at this date being the building of a new holding room warehouse 
for the Ice Cream Division in Ottawa which is estimated to cost 
$110,000.00. 


Halloween and Christmas bookings to-date show an increase 
over last year and we look forward to the balance of the year 
with full confidence. 


Your Directors wish to acknowledge the loyal and efficient 
services of the officers and employees during the past year. 


Submitted on behalf of the Board. 


EDMUND LITTLER 
Chairman & President. 
Sherbrooke, Que. 


September 8th, 1967. 


CONSOLIDATED BALANCE SHEET 
as at June 30, 1967 
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ASSETS 1967 1966 
CURRENT ASSETS $ $ 
Cash 179,959 260,580 
Accounts receivable 2,363,575 2,131,246 
Balance receivable on sale of property 275,000 61,935 
Inventories — at the lower of cost or net realizable value 4,218,797 4,492,745 
Prepaid expenses 61,718 33,854 
7,099,049 6,980,360 
FIXED ASSETS Accumulated 
Cost depreciation 
$ $ 
Land 174,033 — 174,033 133,789 
Buildings 5,777,126 1,464,707 4,312,419 4,308,747 
Machinery and equipment 9,142,505 6,292,916 2,849,589 2,452,672 
15,093,664 7,757 623 7,336,041 6,895,208 
OTHER ASSETS 
Special refundable tax 24,387 10,375 
Mortgage receivable 50,000 100,000 
Trademarks and copyrights { 1 
74,388 110,376 
14,509,478 13,985,944 


SIGNED ON BEHALF OF THE BOARD 


Edmund Littler 
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CONSOLIDATED BALANCE SHEET 
as at June 30, 1967 
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LIABILITIES 1967 1966 
CURRENT LIABILITIES $ : 
Accounts payable and accrued liabilities 1,426,964 1,387,379 
Bank and other notes payable 2,750,000 2,700,000 
Income taxes 190,090 176,210 
Other taxes 206,036 176,716 
Dividend payable 54,297 54,297 
Current portion of long-term debt 125,000 119,000 
4,752,387 4,613,602 
5.55% SECURED BUILDING LOAN 
maturing serially to May 1, 1979 2,164,000 2,289,000 
DEFERRED INCOME TAXES 533,000 396,000 
7,449 387 7,298,602 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized — 
250,000 shares of no par value 
Issued and fully paid — 
217,190 shares 480,036 480,036 
RETAINED EARNINGS 6,580,055 6,207,306 
7,060,091 6.687 342 


14,509,478 


13,985,944 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Walter M. 
Lowney Company Limited and subsidiary as at June 30, 1967 and the 
consolidated statements of earnings, retained earnings and source and 
use of funds for the year ended on that date. Our examination included 
a general review of the accounting procedures and such tests of ac- 
counting records and other supporting evidence as we considered 
necessary in the circumstances. - ot 

The company has obtained court orders authorizing the omission of 
the amount of sales from the financial statements. 


August 23, 1967. 
In our opinion, the accompanying consolidated balance sheet and 
consolidated statements of earnings, retained earnings and source 
and use of funds present fairly the consolidated financial position of 
the companies as at June 30, 1967 and the consolidated results of 
their operations for the year ended on that date, in accordance with 
generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. . 
McDONALD, CURRIE & CO., 
Chartered Accountants 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
for the year ended June 30, 1967 


BALANCE — BEGINNING OF YEAR 
Net earnings for the year 
Income taxes in respect of prior year 


Dividends 
BALANCE — END OF YEAR 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 
for the year ended June 30, 1967 


SOURCE OF FUNDS 


Net earnings for the year 
Add: Charges not requiring cash outlay — 
Depreciation 
Deferred income taxes 


Instalment of mortgage receivable 
Proceeds of issue of capital stock 
Income taxes in respect of prior year 


USE OF FUNDS 


Additions to fixed assets - net 
Current portion of long-term debt 
Dividends 

Special refundable tax 


INCREASE (DECREASE) IN WORKING CAPITAL 
WORKING CAPITAL — BEGINNING OF YEAR 
WORKING CAPITAL — END OF YEAR 


1967 
$ 


6,207,306 
607,487 


( 17,548) 


6,797,245 


217,190 
6,580,055 


$ 
607,487 


968,668 


137,000 


1,713,155 
50,000 


_(_17,548) 
1,745,607 


1,409,501 
125,000 
217,190 


14,012 
1,765,703 


( 20,096) 


_2,366,758. 
_ 2,346,662 


1966 
$ 


5,774,760 
602,368 


44,868 


6,421,996 
214,690 


6,207,306 


$ 
602,368 


868,658 


175,000 


1,646,026 


100,000 
220,000 


44,868 
2,010,894 


1,354,432 
119,000 
214,690 

10,375 


1,698,497 


312,397 


2,054,361 
2,366,758 


CONSOLIDATED STATEMENT OF EARNINGS 
for the year ended June 30, 1967 
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1967 1966 
$ $ 

EARNINGS FROM OPERATIONS 1,207,487 1,166,595 

Profit arising from sale of Winnipeg office and warehouse a 41,773 

EARNINGS BEFORE INCOME TAXES 1,207,487 1,208,368 

INCOME TAXES 

Current 463,000 431,000 

Deferred 137,000 175,000 

____ 600,000 ___ 606,000 

NET EARNINGS FOR THE YEAR 607,487 602,368 
The following expenses are included in the foregoing: 

Depreciation of fixed assets 968 668 868,658 

Building loan interest 132,543 138,580 

Remuneration of directors 103,444 97,951 


FINANCIAL STATISTICS 


CASH FLOW EARNINGS 
YEAR PER SHARE PER SHARE 
1961 6.48 1.62 
1962 x 3.83 0.47 d 
1963 5.63 1.20 
1964 6.43 1.31 
1965 7.00 1.49 
1966 8.04 PAT (CE 
1967 9.38 2.19 


x - Chocolate & Confectionery operations moved to Sherbrooke. 


Ice Cream Plant, Albert Hudon St., City of Montreal North, P.Q. 
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